
























 

SPECIALITY HOTELS INDIA PRIVATE LIMITED 

 NOTES TO THE FINANCIAL STATEMENTS 
 
 

 

1 SIGNIFICANT ACCOUNTING POLICIES: 

 

a) Basis of Preparation 

(i) Compliance with Ind AS 

The financial statements have been prepared on the accrual basis of accounting and in 

accordance with the Indian Accounting Standards(Ind AS) notified under the Companies 

(Indian Accounting Standards) Rules, 2015 read with Section 133 of the Act. 

The Accounting policies are applied consistently to all the periods presented in the financial 

statements. 

(ii) Historical cost convention 

 

The financial statements have been prepared on the historical cost basis except for certain 

financial instruments that are measured at fair values at the end of each reporting period 

and defined benefit plan assets measured at fair value, as explained in the accounting 

policies below. 

 

Historical cost is generally based on the fair value of the consideration given at the date of 

the transaction, in exchange for goods and services. 

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in 

an orderly transaction between market participants at the measurement date, regardless of 

whether that price is directly observable or estimated using another valuation technique. In 

estimating the fair value of an asset or a liability, the Company takes into account the 

characteristics of the asset or liability if market participants would take those characteristics 

into account when pricing the asset or liability at the measurement date. 

 

In addition, for financial reporting purposes, fair value measurements are categorized into 

Level 1, 2, or 3 based on the degree to which the inputs to the fair value measurements are 

observable and the significance of the inputs to the fair value measurement in its entirety, 

which are described as follows: 

 

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 

liabilities that the entity can access at the measurement date; 

 

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are 

observable for the asset or liability, either directly or indirectly; and 

 

Level 3 inputs are unobservable inputs for the asset or liability. 
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SPECIALITY HOTELS INDIA PRIVATE LIMITED 

 NOTES TO THE FINANCIAL STATEMENTS 
 
 

(iii) Current and non-current classification 

All assets and liabilities have been classified as current or non-current based on the Company’s 
normal operating cycle for each of its businesses, as per the criteria set out in the Schedule III to 
the Act. 
 
(iv) Rounding of amounts 

 

All amounts disclosed in the financial statements and notes have been rounded off to the 

nearest millions as per the requirement of Schedule III, unless otherwise stated. 

 

b) Property, plant and equipment 

All items of Property, plant and equipment are measured at cost less accumulated 

depreciation and impairment losses, if any. The carrying values of Property, plant and 

equipment are reviewed for impairment when events or changes in circumstances indicate 

that the carrying value may not be recoverable. The cost of an item of Property, plant and 

equipment is recognized as an asset if, and only if, it is probable that future economic 

benefits associated with the item will flow to the Company and the cost of the item can be 

measured reliably. The cost includes the purchase price and any directly attributable costs of 

bringing the asset to its working condition and location for its intended use, cost of replacing 

part of the Property, plant and equipment. 

 

Freehold land has an unlimited useful life and therefore it is not depreciated. 

 

Leasehold land is amortised over the duration of the lease. 

Leasehold improvements are depreciated over the lower of the lease period and the 

management’s estimate of the useful life of the Asset. Depreciable amount for assets is the 

cost of an asset, or other amount substituted for cost, less its estimated residual value.  

Depreciation has been provided as per Written Down Value (WDV) Method for all classes of 

assets except leasehold improvements wherein Straight-Line Method (SLM) has been 

followed. The estimated useful life which is in line with Schedule II to the Act is set out 

herein below.   

Asset  Useful life 

Computers 3 - 6 years 

Plant and Equipment 5 - 15 years 

Vehicles 8 - 10 years 

 

The Company has assessed the estimated useful life of furniture and fixtures as 10 years 

based on past experience and technical evaluation. 

The estimated useful lives, residual values and depreciation method are reviewed at the end 

of each reporting period, with the effect of any changes in estimate accounted for on a 

prospective basis, if appropriate. 
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An item of property, plant and equipment is derecognised upon disposal or when no future 

economic benefits are expected to arise from the continued use of the asset. Any gain or 

loss arising on the disposal or retirement of an item of property, plant and equipment is 

determined as the difference between the sales proceeds and the carrying amount of the 

asset and is recognised in profit or loss. 

c) Intangible assets 

Intangible assets are stated at their cost of acquisition, less accumulated amortization and 

impairment losses. An intangible asset is recognised, where it is probable that the future 

economic benefits attributable to the asset will flow to the enterprise and where its cost can 

be reliably measured. The amortizable amount of intangible assets is allocated over the best 

estimate of its useful life on a straight-line basis.   

 

The Company capitalizes software costs where it is reasonably estimated that the software 

has an enduring useful life. Software is amortised over the management’s estimate of its 

useful life of five years. 

 

Patents and Trademarks are amortised uniformly over a period of five years. 

 

An intangible asset is derecognised on disposal, or when no future economic benefits are 

expected from use or disposal. Gains or losses arising from derecognition of an intangible 

asset, measured as the difference between the net disposal proceeds and the carrying 

amount of the asset, are recognised in Statement of Profit or Loss when the asset is 

derecognised. 

 

d) Capital work-in-progress: 

Projects under which property, plant and equipment are not yet ready for their intended use  

are carried at cost. 

 

e) Impairment of assets: 

An asset is considered as impaired in accordance with Ind AS 36 on Impairment of Assets 

when at the balance sheet date there are indications of impairment and the carrying amount 

of the asset, or where applicable the cash generating unit to which the asset belongs, 

exceeds its recoverable amount (i.e. the higher of the asset’s net selling price and value in 

use). The carrying amount is reduced to the recoverable amount and the reduction is 

recognised as an impairment loss in Statement of Profit & Loss. 

 

When an impairment loss subsequently reverses, the carrying amount of the asset (or a 

cash-generating unit) is increased to the revised estimate of its recoverable amount, but so 

that the increased carrying amount does not exceed the carrying amount that would have 

been determined had no impairment loss been recognised for the asset (or cash-generating 

unit) in prior years. A reversal of an impairment loss is recognised immediately in Statement 

of Profit or Loss. 
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f) Revenue Recognition: 

Revenue is recognised when the Company transfers control of the promised services to the 

customer. The Company measures revenue, for the consideration to which the Company is 

expected to be entitled in exchange for transferring promised services. 

 

g) Other income: 

Interest income is accrued on a time basis, by reference to the principal outstanding and at 

the effective interest rate applicable, which is the rate that exactly discounts estimated 

future cash receipts through the expected life of the financial asset to that asset’s net 

carrying amount on initial recognition. Dividend income is accounted for when the right to 

receive it is established. 

 

h) Inventories: 

Inventories are measured at the lower of cost and net realizable value. 

Cost of inventory is determined by the first-in-first-out (FIFO) method. Cost of inventories 

comprises of all costs of purchase and other costs incurred in bringing the inventories to 

their present location and condition. Net realisable value represents the estimated selling 

price for inventories less all estimated costs of completion and costs necessary to make the 

sale. 

 

i) Employee Benefits: 

Compensation to employees for services rendered is measured and accounted for in 

accordance with Ind AS 19 on Employee Benefits. 

 

Defined Contribution Plans:  

Employee Benefits such as salaries, allowances, non-monetary benefits and employee 

benefits under defined contribution plans such as provident and other funds, which fall due 

for payment within a period of twelve months after rendering service, are charged as 

expense to Statement of Profit & Loss in the period in which the service is rendered. 

 

Defined Benefit Plans: 

Employee Benefits under defined benefit plans such as gratuity which fall due for payment 

after completion of employment are measured by the projected unit credit method, on the 

basis of actuarial valuations carried out by third party actuaries at each balance sheet date. 

The Company’s obligation recognised in the balance sheet represents the present value of 

obligations as reduced by the fair value of plan assets. 

Actuarial Gains and losses, the effect of the changes to the asset ceiling (if applicable) and 

the return on plan assets (excluding net interest) are recognised immediately in other 

comprehensive income. Remeasurement recognised in other comprehensive income is 

reflected immediately in retained earnings and is not reclassified to Statement of Profit or 

Loss. Past service cost is recognised in Statement of Profit or Loss in the period of a plan 

amendment. Net interest is calculated by applying the discount rate at the beginning of the 

period to the net defined benefit liability or asset. Defined benefit costs are categorized as 

follows: 
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• Service cost (including current service cost, past service cost, as well as gains and losses on 

curtailments and settlements); 

• Net interest expense or income; and  

• Remeasurement 

The Company presents the first two components of defined benefit costs in the Statement of 

Profit and Loss in the line item ‘Employee benefits expense’. 

The retirement benefit obligation recognised in the balance sheet represents the actual 

deficit or surplus in the Company’s defined benefit plans.  

j) Foreign currency transactions: 

The functional currency of the Company is the Indian Rupee. The treatment of foreign 

currency transactions are as under: 

 

Initial recognition 

Transactions in foreign currencies entered into by the Company are accounted at the 

exchange rates prevailing on the date of the transaction or using rates that closely 

approximate the rate at the date of the transaction. 

 

Measurement at the balance sheet date 

Foreign currency monetary items of the Company, outstanding at the Balance Sheet date are 

translated at the rates prevailing on the reporting date. 

Non monetary items measured at historical cost/fair value, are translated using the 

exchange rate prevailing on the date of transaction/fair value measurement respectively. 

 

Treatment of exchange differences 

Exchange differences arising on transactions / translation of foreign currency monetary 

assets and liabilities of the Company are recognised as income or expense in the Statement 

of Profit and Loss. 

 

k) Borrowing costs: 

Borrowing costs directly attributable to the acquisition, construction or production of 

qualifying assets, which are assets that necessarily take a substantial period of time to get 

ready for their intended use or sale, are added to the cost of those assets, until such time as 

the assets are substantially ready for their intended use or sale. 

All other borrowing costs are recognised in Statement of Profit or Loss in the period in which 

they are incurred. 

 

l) Taxation: 

Income-tax expense comprises current tax (i.e. amount of tax for the period determined in 

accordance with income tax laws) and deferred tax charge or credit (reflecting the tax effect 

of timing differences between accounting income and taxable income for the year). 
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Current tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 
'profit before tax' as reported in the Statement of Profit or Loss because of items of income 
or expense that are taxable or deductible in other years and items that are never taxable or 
deductible. The Company's current tax is calculated using applicable tax rates that have been 
enacted or subsequently enacted by the end of the reporting period and the provisions of 
the Income Tax Act, 1961 and other tax laws, as applicable. 
 
Deferred tax 

 

Deferred tax is recognised on temporary differences between the carrying amounts of assets 

and liabilities in the financial statements and the corresponding tax bases used in the 

computation of taxable profit. Deferred tax assets are generally recognised for all deductible 

temporary differences to the extent that it is probable that taxable profits will be available 

against which those deductible temporary differences can be utilized. 

 

Deferred tax assets are recognised only to the extent that there is reasonable certainty that 

the assets can be realized in future; however when there is unabsorbed depreciation or 

carry forward loss under taxation laws, deferred tax assets are recognised only if there is 

virtual certainty of realization of such assets. Deferred tax assets are reviewed as at each 

balance sheet date and written down or written up to reflect the amount that is 

reasonably/virtually certain (as the case may be) to be realized. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in 

the period in which the liability is settled or the asset realized, based on tax rates (and tax 

laws) that have been enacted or substantively enacted by the end of the reporting period. 

The measurement of deferred tax liabilities and assets reflects the tax consequences that 

would follow from the manner in which the Company expects, at the end of the reporting 

period, to recover or settle the carrying amount of its assets and liabilities. 

 

Current and Deferred Tax for the year 

Current and deferred tax are recognised in the Statement of Profit and Loss, except when 

they relate to items that are recognised in Other Comprehensive Income or directly in 

equity, in which case, the current and deferred tax are also recognised in Other 

Comprehensive Income or directly in equity respectively. 

 

m) Earnings Per Share: 

The Company reports basic and diluted Earnings per Share (EPS) in accordance with Ind AS 

33 on Earnings per Share. Basic EPS is computed by dividing the net profit or loss for the year 

attributable to equity shareholders by the weighted average number of equity shares 

outstanding during the year.  Diluted EPS is computed by dividing the net profit or loss for 

the year attributable to equity shareholders by the weighted average number of equity 

shares outstanding during the year as adjusted for the effects of all dilutive potential equity 

shares, except where the results are anti-dilutive. 
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n) Leases: 

The Company assesses at contract inception whether a contract is, or contains, a lease. A 

contract is, or contains, a lease if it conveys the right to control the use of an identified asset 

for a period of time in exchange for consideration. 

 

Company as Lessee: 

Right-of-Use (ROU) assets are recognised at inception of a contract or arrangement for 
significant lease components at cost less lease incentives, if any. ROU assets are 
subsequently measured at cost less accumulated depreciation and impairment losses, if any. 
The cost of ROU assets includes the amount of lease liabilities recognised, initial direct cost 
incurred and lease payments made at or before the lease commencement date. ROU assets 
are generally depreciated over the shorter of the lease term and estimated useful lives of 
the underlying assets on a straight line basis. The Company applies Ind AS 36 to determine 
whether a right-of-use asset is impaired and accounts for any identified impairment loss as 
described in the ‘Property, Plant and Equipment’ policy. 
 
Lease term is determined based on consideration of facts and circumstances that create an 

economic incentive to exercise an extension option, or not to exercise a termination option. 

Lease payments associated with short-term leases and low value leases are recognised as 

expense in the periods in which they are incurred. The Company recognises lease liabilities 

measured at the present value of lease payments to be made on the date of recognition of 

the lease. Such lease liabilities do not include variable lease payments (that do not depend 

on an index or a rate), which are recognised as expense in the periods in which they are 

incurred. Interest on lease liability is recognised using the effective interest method. Lease 

liabilities are subsequently increased to reflect the accretion of interest and reduced for the 

lease payments made. The carrying amount of lease liabilities is also remeasured upon 

modification of lease arrangement or upon change in the assessment of the lease term. The 

effect of such remeasurement is adjusted to the value of the ROU assets. 

 

Company as a Lessor  

Leases in which the Company does not transfer substantially all the risks and rewards of 

ownership of an asset are classified as operating leases. Where the Company is a lessor 

under an operating lease, the asset is capitalised within property, plant and equipment or 

investment property and depreciated over its useful economic life. Payments received under 

operating leases are recognised in the Statement of Profit and Loss on a straight line basis 

over the term of the lease. 

 

o) Cash Flow Statement: 

The Cash Flow Statement is prepared by the indirect method set out in Ind AS 7 on Cash 

Flow Statements and presents the cash flows from operating, investing and financing 

activities of the Company. 

 

Cash and Cash equivalents presented in the Cash Flow Statement consist of cash on hand 

and unencumbered bank balances. 
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p) Provisions and contingencies: 

Provisions are recognised when the Company has a present obligation (legal or constructive) 

as a result of a past event, it is probable that the Company will be required to settle the 

obligation, and a reliable estimate can be made of the amount of the obligation. 

 

The amount recognised as a provision is the best estimate of the consideration required to 

settle the present obligation at the end of the reporting period, taking into account the risks 

and uncertainties surrounding the obligation. When a provision is measured using the cash 

flows estimated to settle the present obligation, its carrying amount is the present value of 

those cash flows (when the effect of the time value of money is material). 

 

In the normal course of business, contingent liabilities may arise from litigations and other 

claims against the company. There are certain obligations which management have 

concluded based on all available facts and circumstances that are not probable of payment 

and such obligations are treated as contingent liabilities and disclosed in the notes (unless 

the probability of payment is remote) but are not provided for in the financial statements. 

 

A contingent asset is neither recognised nor disclosed in the financial statements. 

 

q) Employee share based payments: 

Equity settled share based payments to employees are measured at the fair value of the 

equity instruments at the grant date. The fair value determined at the grant date of Equity 

settled share based payments is expensed on a straight-line basis over the vesting period, 

based on the Company's estimate of equity instruments that will eventually vest, with a 

corresponding increase in equity. At the end of each reporting period, the Company revises 

its estimate of the equity instruments expected to vest. The impact of the revision of the 

original estimates, if any, is recognised in profit or loss such that the cumulative expense 

reflects the revised estimate, with a corresponding adjustment to the Equity settled 

employee benefits reserve. 

 

r) Financial instruments: 

Financial assets and financial liabilities are recognised when the Company becomes a party 

to the contractual provisions of the instruments. 

 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs 

that are directly attributable to the acquisition or issue of financial assets and financial 

liabilities (other than financial assets and financial liabilities at fair value through profit or 

loss (FVTPL)) are added to or deducted from the fair value of the financial assets or financial 

liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the 

acquisition of financial assets or financial liabilities at fair value through profit or loss are 

recognised immediately in Statement of Profit or Loss. 
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Financial assets 

All regular way purchases or sales of financial assets are recognised and derecognised on a 

trade date basis. Regular way purchases or sales are purchases or sales of financial assets 

that require delivery of assets within the time frame established by regulation or convention 

in the marketplace. 

All recognised financial assets are subsequently measured in their entirety at either 

amortised cost or fair value, depending on the classification of the financial assets 

 

Classification of financial assets: 

Debt instruments that meet the following conditions are subsequently measured at 

amortised cost (except for debt instruments that are designated at fair value through profit 

or loss on initial recognition): 

• The asset is held within a business model whose objective is to hold assets in order to 

collect contractual cash flows; and 

• the contractual terms of the instrument give rise on specified dates to cash flows that are 

solely payments of principal and interest on the principal amount outstanding. 

All other financial assets are subsequently measured at fair value. 

 

Effective interest method: 

The effective interest method is a method of calculating the amortised cost of a debt 

instrument and of allocating interest income over the relevant period. The effective interest 

rate is the rate that exactly discounts estimated future cash receipts (including all fees paid 

or received that form an integral part of the effective interest rate, transaction costs and 

other premiums or discounts) through the expected life of the debt instrument, or, where 

appropriate, a shorter period, to the net carrying amount on initial recognition. 

Income is recognised on an effective interest basis for debt instruments other than those 

financial assets classified as at FVTPL. 

Interest income is recognised in Statement of Profit or Loss and is included in the “Other 

income” line item. 

 

Financial assets at FVTPL: 

Financial assets that do not meet the amortised cost criteria or Fair value through other 

comprehensive income (FVTOCI) criteria are measured at FVTPL. In addition, financial assets 

that meet the amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL 

are measured at FVTPL. 

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with 

any gains or losses arising on remeasurement recognised in Statement of Profit or Loss. The 

net gain or loss recognized in Statement of Profit or Loss incorporates any dividend or 

interest earned on the financial asset and is included in the ‘Other income’ line item. 

Dividend on financial assets at FVTPL is recognised when the Company’s right to receive the 

dividends is established, it is probable that the economic benefits associated with the 

dividend will flow to the entity, the dividend does not represent a recovery of part of cost of 

the investment and the amount of dividend can be measured reliably. 
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Investment in Joint venture and subsidiaries: 

Investment in joint venture and subsidiaries is carried at cost in the financial statements. 

 

Impairment of financial assets: 

The Company applies the expected credit loss model for recognizing impairment loss on 

financial assets measured at amortised cost, trade receivables and other contractual rights 

to receive cash or other financial asset. 

For trade receivables or any contractual right to receive cash or another financial asset that 

result from transactions that are within the scope of Ind AS 115, the Company always 

measures the loss allowance at an amount equal to lifetime expected credit losses.  

 

Financial liabilities and equity instruments 

 

Classification as debt or equity: 

Debt and equity instruments issued by the Company are classified as either financial 

liabilities or as equity in accordance with the substance of the contractual arrangements and 

the definitions of a financial liability and an equity instrument. 

 

Equity instruments: 

An equity instrument is any contract that evidences a residual interest in the assets of an 

entity after deducting all of its liabilities. Equity instruments issued by the Company are 

recognised at the proceeds received, net of direct issue costs. 

 

Financial liabilities: 

All financial liabilities are subsequently measured at amortised cost using the effective 

interest method or at FVTPL. 

 

The effective interest method is a method of calculating the amortised cost of a financial 

liability and of allocating interest expense over the relevant period. The effective interest 

rate is the rate that exactly discounts estimated future cash payments (including all fees paid 

or received that form an integral part of the effective interest rate, transaction costs and 

other premiums or discounts) through the expected life of the financial liability, or (where 

appropriate) a shorter period, to the net carrying amount on initial recognition. 

 

Derecognition of financial instruments: 

The Company derecognizes financial liabilities when, and only when, the Company’s 

obligations are discharged, cancelled or have expired. The difference between the carrying 

amount of the financial liability derecognised and the consideration paid/payable is 

recognised in the Statement of Profit and Loss. 
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2 Significant accounting judgments,  estimates and assumptions  

 

In application of the Company's accounting policies, which are described in note 2, the 

directors of the Company are required to make judgements, estimates and assumptions about 

the carrying amounts of assets and liabilities that are not readily apparent from other sources. 

The estimates and associated assumptions are based on historical experience and other factors 

that are considered to be relevant. Actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to 

accounting estimates are recognised in the period in which the estimate is revised if the 

revision affects only that period, or in the period of the revision and future periods if the 

revision affects both current and future periods. 

 

2.1 Key sources of estimation uncertainty 

The following are the key assumptions concerning the future, and other key sources of 

estimation uncertainty at the end of the reporting period that may have a significant risk of 

causing a material adjustment to the carrying amounts of assets and liabilities within the 

next financial year. 

 

2.1.1 Useful lives of property, plant and equipment: 

The Company reviews the estimated useful lives of property, plant and equipment 

and intangible assets at the end of each reporting period. During period ended 31 

March 2024, there were no changes in useful lives of property plant and 

equipment and intangible assets. 

 

2.1.2 Impairment of property, plant and equipment: 

The Company at the end of each reporting period, based on external and internal 

sources of information, assesses indicators and mitigating factors of whether a 

restaurant (cash generating unit) may have suffered an impairment loss. If it is 

determined that an impairment loss has been suffered, it is recognised in the 

Statement of Profit and Loss. 

 

2.1.3 Impairment of trade receivables: 

The Company estimates the probability of collection of accounts receivable by 

analyzing historical payment patterns, customer status, customer credit-

worthiness and current economic trends. If the financial condition of a customer 

deteriorates, additional allowances may be required. 

 

2.1.4 Defined benefit plans: 

The cost and present obligation of Defined Benefit Gratuity Plan are determined 
using actuarial valuation. An actuarial valuation involves making various 
assumptions that may differ from actual developments in the future. These include 
the determination of the discount rate, future salary increases and mortality rates. 
Due to complexities involved in the valuation and its long term nature, a defined 
benefit obligation is highly sensitive to changes in these assumptions. All 
assumptions are made at each reporting date. 
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2.1.5 Fair Value measurement of Financial Instruments: 

 When the fair values of financial assets and financial liabilities recorded in the 
Balance Sheet cannot be measured based on quoted prices in active markets, their 
fair value is measured using appropriate valuation techniques. The inputs for these 
valuations are taken from observable sources where possible, but where this is not 
feasible, a degree of judgement is required in establishing fair values. Judgements 
include considerations of various inputs including liquidity risk, credit risk, 
volatility, etc. Changes in assumptions/judgements about these factors could affect 
the reported fair value of financial instruments. 
 

2.1.6 Deferred tax asset: 

The Company reviews the carrying value of deferred tax asset (DTA) at the end of 

each reporting period. The company has not recognised deferred tax assets arising 

from the carry forward of unused tax losses and tax credits since the Company 

does not have sufficient taxable temporary differences as well as convincing other 

evidence that sufficient taxable profit will be available against which the unused 

tax losses or unused tax credits can be utilised by the Company. 

 

2.1.7 Contingencies: 

In the normal course of business, contingent liabilities may arise from litigations 

and other claims against the company. There are certain obligations which 

management have concluded based on all available facts and circumstances that 

are not probable of payment and such obligations are treated as contingent 

liabilities and disclosed in the notes (unless the probability of payment is remote) 

but are not provided for in the financial statements. 
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